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AGENDA

• MAS enforcement report

• AML/CFT information papers
• Terrorism financing
• AML/CFT controls on legal persons/arrangement

• Money laundering case

• Circular on sanctions

• Notice on representatives (SFA04-N09)

• Consultation on RFMC repeal

• Guidelines on Licensing, Registration and Conduct of Business 
for Fund Management Companies (SFA 04-G05) 

• Response to consultation on payment services



ENFORCEMENT REPORT

https://www.mas.gov.sg/-/media/mas/news-and-publications/monographs-and-information-papers/4th-enforcement-report.pdf


ENFORCEMENT REPORT



INFORMATION PAPER ON CFT

https://www.mas.gov.sg/regulation/guidance/strengthening-fi-cft-controls


INFORMATION PAPER ON MISUSE OF 
LEGAL PERSONS/ARRANGEMENTS
• Typologies

• Facilitate pass-through or round-tripping transactions without any clear 
economic purpose

• Create complex layers of ownership with no clear legitimate reasons

• Expectations
• Understand the nature of the customer’s business, its ownership and 

control structure, as well as the purpose of accounts

• Assess whether such structures and arrangements pose additional 
money laundering/terrorism financing (“ML/TF”) risk

• Throughout the course of business relations, scrutinise transactions 
undertaken to ensure that transactions are consistent with the FI’s 
knowledge of the customer

https://www.mas.gov.sg/-/media/mas-media-library/regulation/guidance/amld/amlcft-controls-on-risks-of-misuse-of-legal-persons-arrangements-and-complex-structures/amlcft-controls-on-risks-of-misuse-of-legal-persons-arrangements-and-complex-structures.pdf
https://www.mas.gov.sg/-/media/mas-media-library/regulation/guidance/amld/amlcft-controls-on-risks-of-misuse-of-legal-persons-arrangements-and-complex-structures/amlcft-controls-on-risks-of-misuse-of-legal-persons-arrangements-and-complex-structures.pdf


CIRCULAR ON ENSURING EFFECTIVE 
DETECTION OF SANCTIONS-RELATED RISKS

• Sanctions applicable in Singapore
• Immediate freezing

• Suspicious transaction report (“STR”) and report through form F1

• Unilateral sanctions
• As per Company’s policies and procedures

• Lookback of at least 12 months when new sanctions are imposed

• High risk

https://www.mas.gov.sg/-/media/mas-media-library/regulation/circulars/amld/circular---ensuring-effective-detection-of-sanctions-related-risks.pdf
https://www.mas.gov.sg/-/media/mas-media-library/regulation/circulars/amld/circular---ensuring-effective-detection-of-sanctions-related-risks.pdf


MONEY LAUNDERING CASE

• SGD 2.8 bn

• 10 foreigners arrested
• Golden visa
• Additional 24 suspects named

• STRs in 2021
• Fake documents

• Investigation since 2022

• Banks: UOB, Citibank, RHB 
OCBC, Standard Chartered, 
CIMB, DBS, Bank of Singapore



NOTICE ON REPRESENTATIVES (SFA 04-
N09, FAA-N26)
• Exemption from CMFAS Exams for

• Fund management

• Dealing in capital markets products
(Note that this applies only within the licence of the company.)

• Financial advice

• Exemption from CPD

• Register of Representatives

• CPD must be assessed as part of fit and proper
(This is not required because of the exemption from CPD.)

https://www.mas.gov.sg/regulation/notices/notice-sfa-04-n22
https://www.mas.gov.sg/regulation/notices/notice-sfa-04-n22
https://www.mas.gov.sg/regulation/notices/notice-faa-n26


RFMC REPEAL

• Consultation paper
• Repeal for certain

• RFMCs become A/I LFMCs (with AUM cap of SGD 250m)
• MAS may impose additional restrictions or conditions

• Timeline
• End of consultation: 31 December 2023

• 1 month before taking effect: Application

• Taking effect: No more regulated activities as RFMC

https://www.mas.gov.sg/publications/consultations/2023/consultation-paper-on-repeal-of-regulatory-regime-for-registered-fund-management-companies


UPDATE OF GUIDELINES ON 
LICENCING AND CONDUCT
• Substantive fund management activity for all its segregated 

mandates and funds
• Appropriate documentation

• Not eligible for fund management licence
• Trading on customers’ instructions
• Feeder funds
• Ultimately invests in assets that are not capital markets products

• Competency of key individuals
• Experience in the marketing, client servicing and advisory of financial services 

and products may be considered relevant but is not sufficient on its own
• Experience in investing one’s own money or money belonging to family 

members is not relevant
• Experience in unregulated entities must be substantiated
• If experience is more than 10 years ago, it may not be considered relevant

https://www.mas.gov.sg/regulation/guidelines/guideline-sfa-04-g05-on-licensing-registration-and-conduct-of-business-for-fund-managers
https://www.mas.gov.sg/regulation/guidelines/guideline-sfa-04-g05-on-licensing-registration-and-conduct-of-business-for-fund-managers


UPDATE OF GUIDELINES ON 
LICENCING AND CONDUCT
• CEO and executive directors are expected to focus on 

the management of the FMC’s business
• May be required to divest outside business interests if they are 

unable to adequately mitigate the conflicts of interest (whether 
actual or perceived) or reputational risks posed to the FMC

• FMCs should minimise the shareholding held by passive 
shareholders (whether direct, intermediate or ultimate) 
who are not involved in the management of the FMC’s 
business and/or do not have relevant experience in fund 
management



UPDATE OF GUIDELINES ON 
LICENCING AND CONDUCT
• At least 2 full-time representatives

• Individuals who are responsible for or involved in control 
functions or middle or back-office functions such as risk 
management, compliance, operations and finance 
should not be appointed representatives of the FMC

• FMCs should not have a disproportionate number of their 
representatives based overseas



UPDATE OF GUIDELINES ON 
LICENCING AND CONDUCT
• Disclosure for digital assets

• Heightened price, liquidity and volatility risks

• Segregation of customer assets

• Storage primarily in cold wallets

• Disclosure of custody arrangements should include jurisdiction

• Other regulatory risks

• References to toolkits
• Previously: Appendices



RESPONSE TO PUBLIC CONSULTATION ON 
PROPOSED REGULATORY MEASURES FOR 
DPT SERVICES PART 2
• DPT holdings can be taken into account in determining AI 

eligibility
• haircut of 50%, or

• SGD 200,000, 

whichever is lower

https://www.mas.gov.sg/-/media/mas/news-and-publications/consultation-papers/2022-proposed-regulatory-measures-for-dpt-services/response-to-public-consultation-on-proposed-regulatory-measures-for-dpt-services-part-2.pdf
https://www.mas.gov.sg/-/media/mas/news-and-publications/consultation-papers/2022-proposed-regulatory-measures-for-dpt-services/response-to-public-consultation-on-proposed-regulatory-measures-for-dpt-services-part-2.pdf
https://www.mas.gov.sg/-/media/mas/news-and-publications/consultation-papers/2022-proposed-regulatory-measures-for-dpt-services/response-to-public-consultation-on-proposed-regulatory-measures-for-dpt-services-part-2.pdf


T H A N K   Y O U
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