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office incentives and brief recap 
of GST and Stamp Duty issues of 
interest



Introduction to Withers
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Since 1896 we have been trusted advisors to businesses
with complex legal needs, in good times and bad.

We champion our clients' interests, locally and globally, from offices across

the US, Europe and Asia-Pacific.

We are proud to help many of our clients use their success to make the

world a better place.

The law firm for success.
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Withers offices
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International private clients

Our clients include:

70%
UK Sunday 

Times Rich List

48%
Forbes 

Singapore’s 50 
Richest People 

List

35%
Forbes Hong 

Kong’s 50 
Richest People 

List

25%
Forbes 400 
List of the 
Wealthiest 
Americans

35%
The Sunday 
Times Top 

Philanthropists

35%
Forbes Asia’s 

Riches 
Families List

"The firm is excellent… It is a full-

service firm, so they have lawyers who 

can advise on all the various areas of 

law. Our clients can come with a 

whole bag of problems and need a 

variety of advice, so we can really tap 

into the expertise of different 

partners."

Testimonial from a wealth professional 

in Chambers HNW

Since 1896 we have been trusted 

advisors to successful people and 

businesses with complex legal 

needs.

We champion our clients' interests, 

locally and globally, from offices 

across the US, Europe and Asia-

Pacific. 



1. Income Tax

Overview of recent changes to the Section 13O and Section 13U tax exemptions 

including MAS’ most recent guidance on 1 December 2022

2. GST

Brief recap of GST issues of interest including the Overseas Vendor Registration 

Regime

3. Stamp Duty

Brief recap of stamp duty issues for purchasing Singapore residential property under a 

trust 

Singapore Tax
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Income Tax
Overview of recent 

changes to the 
Section 13O and 
Section 13U tax 

exemptions
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1. The tightened qualifying conditions introduced from 18 April 2022

2. Expanding the threshold for including trading in physical investment precious metals

3. The latest MAS clarifications announced on 1 December 2022! 

Updates relating to the Section 13O/U Schemes
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1. Minimum AUM of the applicant fund entity

2. Minimum number of investment professionals hired by the exempt fund manager

3. Minimum business spending of the applicant fund entity

4. Local investments

Tightened conditions to the Section 13O/U Schemes
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13O

13U

Minimum AUM

13O

13U

Minimum S$10m net AUM at 

the point of application and 

must commit to increasing net 

AUM to S$20m within a 2-year 

grace period. 

S$50m net AUM at the point of 

application

No minimum

S$50m at the point of 

application

Pre-18 April 2022 From 18 April 2022
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13O

13U

Minimum Investment Professionals Hires

13O

13U

SFO must employ at least 2 

IPs. 

If the SFO is unable to employ 

2 IPs by the point of 

application, the Fund would be 

given a 1-year grace period to 

do so. 

At least 3 IPs, at least 1 of 

whom must be a non-family 

member. 

If the SFO is unable to employ 

1 non-family member IP by the 

point of application, the Fund 

would be given a 1-year grace 

period to do so. 

No prescribed minimum

At least 3 IPs at the point of 

application

Pre-18 April 2022 From 18 April 2022
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13O

13U

Minimum Business Spending

13O

13U

Minimum total business 

spending (per annum): 

• AUM < S$50m: S$200,000

• For AUM ≤ S$50m but < 

S$100m: S$500,000

• For AUM ≤ S$100m: S$1m

Minimum total local business 

spending (per annum):

• For AUM ≤ S$50m but < 

S$100m: S$500,000

• For AUM ≤ S$100m: S$1m

At least S$200,000 in total 

business spending per annum.

Minimum S$200,000 in total 

local business spending per 

annum.

Pre-18 April 2022 From 18 April 2022
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13O

13U

Minimum Local Investments 

13O

13U

Must invest in local investments 

comprising at least 10% of the 

Fund’s AUM or S$10m, 

whichever is lower. 

1-year grace period available.

No requirement

Pre-18 April 2022 From 18 April 2022

"Local investments" may include 

(i) equities listed on Singapore-licensed exchanges; 

(ii) qualifying debt securities; 

(iii) funds distributed by Singapore-licensed/registered fund managers; 

(iv) private equity investments into non-listed Singapore-incorporated companies (e.g. start-ups) with 

operating business(es) in Singapore.



Refinement of the list of specified income from designated 
investments – Physical Investment Precious Metals (“IPMs”)
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Pre-19 February 2022 From 19 February 2022

Allowed if: 

• Trading of IPMs was done in connection with and 

is incidental to the trading of commodity 

derivatives; and

• Trade volume of such physical commodities is 

capped at 15% of the total trade volume of those 

physical commodities and related commodity 

derivatives. 

Allowed so long as: 

• Investment in IPMs is capped at 5% of the total 

investment portfolio held by the fund entity during the 

incentive period of the fund tax exemption award. 



1 December 2022 MAS Updated Guidance
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● Timing for the funding of the section 13O fund applicant – the availability / scope of the warehousing 

exception for family office funds.

● Whether operating businesses related to the UBO can be included for the purposes of meeting the 

“Local Investments” criteria.

● Requirement to maintain AUM and prescribed computation for annual declaration purposes. 

● Primacy of SFO in relation of sub-delegation investment management arrangements
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GST
Brief recap of points 
of interest including 

the Overseas 
Vendor Regime



● Implemented 1 January 2020

● Purpose to achieve parity in GST treatment for all services consumed in Singapore 

(whether procured locally or overseas) 

● An overseas supplier is required to register for GST if it: 

o has an annual global turnover exceeding S$1 million; and

o makes business-to-customer ('B2C') supplies (i.e. transactions made to non-GST 

registered customers, which includes non-GST registered individuals and businesses) 

of digital services to customers in Singapore exceeding S$100,000.

The Overseas Vendor Registration Regime

Withersworldwide17



●The OVR regime will expand significantly from 1 January 2023, where all B2C supplies 

of imported remote services, whether digital or non-digital, will be taxed via the OVR 

regime.

● "Remote services" refers to any services where, at the time of performance of the 

services, there is no necessary connection between the physical location of the recipient 

and the place of physical performance. This would include professional services (e.g. 

investment advisory, brokerage services, legal, tax and accounting services etc).

●There are remote services that are excluded from the scope of the OVR regime. 

The Overseas Vendor Registration Regime

Withersworldwide18
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Stamp Duty
Brief recap of stamp 

duty issues for 
purchasing Singapore 
residential property 

under a trust



● Implemented 9 May 2022

● Applies to any transfer of residential property into a living trust

● 35% ABSD (Trust) is in addition BSD.

● Refund available if all conditions are met. (Remission application)

o Must be held for “identifiable individual beneficiaries” only

o ABSD (Trust) was duly paid. 

o Remission application submitted within 6 months from date of execution of instrument.

● An identifiable individual beneficiary of a trust for whom an estate or interest in residential property is held on 

trust, is an individual –

a. who is identified in the declaration of trust as a beneficiary of the property whether solely or together with 

another; and

b. who, because of the trust, has beneficial ownership of the property (whether solely or together with another) 

that is not, under the terms of the trust, revocable, variable, or subject to any condition subsequent ,

but excludes an individual who is entitled to any estate or interest in property in remainder or reversion”

ABSD (Trust)
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Thank you!

Yeoh Lian Chuan
Partner | Singapore

Private Client and Tax, Financial Services 

and Digital Assets

lianchuan.yeoh@withersworldwide.com
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Monique Koh
Senior Associate | Singapore

Private Client and Tax

monique.koh@withersworldwide.com



Legal notice

‘Withers' and ‘Withersworldwide' are the names under which Withers LLP, Withers Bergman LLP and their affiliated partnerships, offices, undertakings, affili ates, including 

Withers BVI, Withers 衛達仕, Studio Legale Associato con Withers LLP, Withers KhattarWong LLP, Withers Japan Zeirishi Jimusho, Withers Bengoshi Houjin and Withers 

Gaikokuhou Jimu Bengoshi Houjin (each of which is its own legal entity), are authorised to provide legal or other client services.

References to ‘Withers’, ‘Withersworldwide’, ‘the firm’, ‘we’ or ‘us’ are to one or more of those partnerships, offices, affiliate, alliances and undertakings, as appr opriate. Any 

reference to a ‘partner’ means a partner, member, consultant, or employee with equivalent standing and qualifications in at l east one Withers entity. All Withers partners are 

members of Withersworldwide LLP which is the governing entity of Withers but which does not provide legal or other client services.

Withers KhattarWong LLP is a Singapore law practice with Registration No. T12LL0001E with Singapore qualified lawyers and for eign registered lawyers. Only Singapore law 

qualified lawyers of Withers KhattarWong LLP are allowed to provide Singapore law advice and represent clients in the Singapo re courts under the Legal Profession Act. We are 

regulated by the Law Society of Singapore and the Legal Services Regulatory Authority.

Withers Bengoshi Houjin is organised as a local partnership, under the Japanese Civil Code, whose partners are only Japanese qualified lawyers (bengoshi) and non-Japanese 

lawyers (attorneys-at-law admitted in California, Connecticut, Florida, Hawaii and New York) who are registered foreign lawyers in Japan (gaikokuho jimu bengoshi).

Presentation disclaimer

The information contained in this presentation does not constitute legal advice. Users of this presentation should take appropriate legal advice based on their individual 

circumstances. Withers accepts no responsibility or liability for any loss which may result from reliance on any of the infor mation, opinions or Material contained in or accessed 

through this presentation.

While Withers uses commercially reasonable efforts to post information on this presentation that is correct, Withers does not warrant the accuracy or completeness of the 

material on this presentation. Withers may make changes to the material on this presentation at any time without notice. The material on this presentation may contain certain 

omissions, errors or may be out of date, and Withers makes no commitment to update such material.

The material on this presentation is provided on an “as is” basis without any representation, warranty, term or condition of any kind (whether express or implied by law). To the 

maximum extent permitted by law, withers excludes all representations, warranties, conditions and terms (including, without l imitation, and implied terms or conditions of 

satisfactory quality, fitness for purpose or reasonable care and skill) which but for this legal notice might have effect in relation to this presentation.

Legal notice and disclaimer
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