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COVID: Light At the End of the Tunnel?

Number of New Covid Cases in China Traffic Congestion Index in Major Cities

L Know More.
k] Source: Wind, CreditSights credItSIths | Risk Better.



Stagflation Risk: Largely Under Control

Onshore Gasoline vs International Crude Price Local Govt Bond Issuance vs Fixed Asset Investment

40, Know More.
4 Source: Bloomberg, Wind, CreditSights credItSIths | Risk Better.



Tech & Property Policy: Turning More Supportive

7-Day Average of Transacted Property Areas in 30 Tech Platform (Sharing Economy)’s Share in Urban
Large Cities Employment
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c d' S' h | Know More.
Source: Wind, Company Filings, Renmin University, State Information Center, NBS, CreditSights re It Ig ts Risk Better.




The RMB: Near-term, Orderly Depreciation

Negative China-US Rate Differential and Portfolio Outflows are Pressuring the RMB
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c d' S' h | Know More.
Note: April & May bond net inflow data is not reported yet. Source: Bloomberg, Wind, CreditSights re It Ig ts Risk Better.
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Asia and China S Bonds: Positive Tone, High Volatility

OAS: ICE BAML China $ IG Corp vs Asia $ IG Corp Yield-to-Worst (YTW): ICE BAML China $ HY Corp vs

Asia S HY Corp

c d' S' h |KnowMore.
Note: ADIG = ICE BAML Asia $ IG Corp Index. Source: FactSet, CreditSights re It Ig ts Risk Better.



China IG Industrial: Safe Names With Yield

OAS: China Industrial vs ex-China Asia Peers in Duration: China Industrial vs ex-China Asia
ICE BAML Asia $ IG Corp Index Peers in ICE BAML Asia $ IG Corp Index
[ | [ |

What about Russian sanction spillover risks?

Risk Better.

Note: China industrial is defined as Chinese non-financial corporates excluding China tech. Ex-China peers include companies of the same industries in creditSights | Know More.

non-China AEJ markets. Source: Bloomberg, CreditSights



China LGFV: Policy Tailwind

Outperformance YTD vs ICE BAML Asia $ IG Index Good Yield with Less Duration Risk
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Note: A-rated = A+, A and A+. BBB-rated = BBB+, BBB, BBB-. Source: Bloomberg, CreditSights
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China Tech: Value Emerging

OAS: China Tech vs US Tech OAS: China IG Tech vs Asia IG Corp (A and BBB rated)

WNN

c d' S' h | Know More.
Note: A-rated = A+, A and A+. BBB-rated = BBB+, BBB, BBB-. Source: Bloomberg, CreditSights re It Ig ts Risk Better.
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This Report s for informational purposes only. Neither the information contained in this Report, nor any opinion expressed therein is intended as an offer or
solicitation with respect to the purchase or sale of any security or as personalized investment advice. CreditSights and its affiliates do not recommend the purchase
or sale of financial products or securities, and do not give investment advice or provide any legal, auditing, accounting, appraisal, valuation or actuarial services.
Recommendations made in a report may not be suitable for all investors and do not take into account any particular user’s investment risk tolerance, return
objectives, asset allocation, investment horizon, or any other factors or constraints.

Information included in any article that includes analysis of documents, agreements, controversies, or proceedings is for informational purposes only and does not
constitute legal advice. No attorney client relationship is created betweenany reader and CreditSights as a result of the publication of any research report, or any
response provided by CreditSights (including, but not limited to, the ask an analP/st feature or any other analyst interaction) or as the result of the payment to
CreditSights of SUbSCI’IEtIOﬂ fees. The materialincluded in an article may not reflect the most current legal dévelopments. We disclaim all liability in respect to
actions taken or not taken based on any or all the contents of any research report or communication to the fullest extent permitted by law.

Reproduction of this report, even for internal distribution, is strictly prohibited. Receipt and review of this research report constitutes your agreement not to
redistribute, retransmit, or disclose to others the contents, opinions, conclusion or information contained in this report (including any investment
rec_ommencfatlon_s or estimates) without first obtaining express permission from CreditSights. The information in this Report has been obtained from sources
believed to be reliable; however, neither its accuracy, nor completeness, nor the opinions based thereon are guaranteed. The products are being provided to the
user on an “as is” basis, exclusive of any express or implied warranty or representation of any kind, including as to the accuracy, timeliness, completeness, or
merchantability or fitness for any particular purpose of the report or of any such information or data, or that'the report will meet any user’s requirements.

CreditSights Risk Products, including its Credit ggality Scores and related information, and discontinued products, such as CreditSights Ratings, are provided by
CreditSights Analytics, LLC. CreditSights Limited is authorised and re%ulated by the Financial Conduct Authority (FCA). This productis not intended for use in the
UK by retail clients, as defined by the FCA. This reportis not intended Tor distribution to, or use by any person or entity in any jurisdiction or country where such
distribution or use would be contrary to local law or regulation.
Certain data appearing herein is owned by, and used under license from, certain third parties. Please see Legal Notices for important information and limitations
regarding such data. For terms of use, see Terms & Conditions.

If you have any questions regarding the contents of this report contact CreditSights at
© 2022. CreditSights, Inc. All rights reserved.
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